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SUBJECT: CIV AIR: FLYING TIGER OPERATIONS IN SINGAPORE 

REF: SINGAPORE 0259 

1 . FTL TERMINATES FLIGHT 45 IN HONG KONG BECAUSE THE 
PHILIPPINE GOVERNMENT (THERE IS NO AIR SERVICES 
AGREEMENT; IT WAS ABROGATED BY THE FILIPINOS IN 1959) 

PLACES A RESTRICTION IN THE FTL PERMIT WHICH DOES NOT 
ALLOW THEM TO GO TO SINGAPORE VIA MANILA. FLIGHT 45 
IS ROUTED FROM THE UNITED STATES TO TOKYO, MANILA 
(3 TIMES A WEEK) AND HONG KONG AND IS THE BACKBONE 
OF FTL'S PACIFIC SERVICE. THE FACT THAT THE COMPANY 
CHANGES THE FLIGHT NUMBER IN HONG KONG TO 48, WHICH 
INDICATES IT IS A RETURN FLIGHT TO THE US, IS TO GET 
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AROUND THE PHILIPPINE RESTRICTION. THIS IS PURELY A 
COSMETIC CHANGE WHICH MIGHT HAVE A REAL BEARING ON 
PASSENGER FLIGHTS BUT HAS NONE AT ALL IN REGARD 
TO CARGO OPERATIONS. THE PRINCIPLE OF CARGO ROUTE 
FLEXIBILITY IS UNIVERSALLY ACCEPTED BECAUSE ALT. 

EXPERIENCED AVIATION COUNTRIES RECOGNIZE THAT CARGO 
HAS DIFFERENT OPERATING REQUIREMENTS THAN THOSE 
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WHICH APPLY TO PASSENGERS. 

2. FTL VIEWS THE GOS ACTION AS AN HARASSMENT BASED 
ON SIA'S DESIRE TO PENETRATE A MARKET ORIGINATED AND 
DEVELOPED BY US CARRIERS. 

SIA, BEING A NEWCOMER IN THIS 

MARKET, WILL HAVE TO SPEND ITS OWN RESOURCES TO 
ACQUIRE SOME OF THE EXISTING MARKET OR TO BUILD A 
NEW MARKET RATHER THAN HAVING THE GOVERNMENT OF 
SINGAPORE UNILATERALLY AND WITHOUT LEGAL BASIS TAKE 
IT FROM FTL. 


3. THEREFORE, THE PROBLEM AS THE DEPARTMENT SEES IT 
IS THAT GOS AND SIA ARE DRAGGING A RED HERRING INTO 
THIS MATTER WHERE NONE SHOULD EXIST. WHAT DISTURBS 
THE DEPARTMENT IS THAT DESPITE RECONCILIATION OF 
EARLIER DIFFERENCES. THERE 

NOW CREEPS IN, EVEN PRIOR TO FINAL RATIFICATION, A 
PETTY ISSUE. THIS DOES NOT BODE WELL FOR FUTURE 

AVIATION RELATIONS. DEPARTMENT REGRETS THAT THIS 
IMPASSE HAS ARISEN BUT, NEVERTHELESS, THE PRINCIPLE 
INVOLVED IS PARAMOUNT AND IN ORDER TO STABILIZE OUR 
AVIATION RELATIONSHIP IT IS BEST TO RESOLVE THE 

ISSUE NOW BEFORE IT REACHES ANY GREATER MAGNITUDE. CHRISTOPHER 
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